Approved For Release 2006/07/03 : CIA-RDP66B00403R000500050016-3

Honorable Tom Murray

Chalrran

Committee on Post Office
and Civil Service

House of Representatives

Wasghington, D. C.

Dear Mr., Chairman:

In connection with the congressional consideration of the
Governnient Employees Salary Reform Act of 1964, members of the
staff of your Committee have been most helpful in advising us of
developments and in discussing the effect which the bill, if enacted,

would have upon employees of this Agency.

One iter: which has come under consideration has to do with
& Senate amendment to the bill which provides for an effective date
of 1 July 1964. This Agency is, as you know, ons of several which
fix the rates of compensation of their employees by administrative
action pursuant to law. The Comptroller General has ruled that
these rates may not be adjusted retroactively unless there is specific
statutory provision for such action, as was done in the case of
P, L. 85-462, 20 June 1958, section 7. If the Senate amendment

on the effective date is accepted in conference, the employees of the
so-called administrative agencies will not be entitled to the retroactive
portion of their pay unless a similar provision is added to the current
legislation. Such a provision would insure that H.R. 11049 wonuld
continue to cover all Federal employees equally within the scope of

the original bill,” Your favorable consideration of such an addition
along the lines of the enclosed draft would be most appreciated. Of
course, there would be no problem if the final bill uses the effective
date as passed by the House, which was the first day of the first pay
period which begine on or after the date of enactment of the act.
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7 The Bursau of the Budgst has no objection to the submission
of this report fromm the standpoint of the Administration’s progran:.

Bincerely,

Lawzence R. Bouston
CGeneral Counassl
Enclosure

STAT
s+

Lagal Adviser, NSA
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OGC/LC/DDS:bw (10 July 64)
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ERCLOSURE

(a) Nstwithstanding section 347¢ of ihe Bovised
Statates, as smended (31 U.Z.C. $63), the rates of componnn-
tion of ufficers and wmployess of the Faderal ﬁmmsm k%a
ates of compensailon are fixed by adroinistrative action pursusat
to law and are not otheorwise increased by this Act are bezeby

xed te be lncreased, sffective ou or afier the first day of
the first pay period which began after July I, 1954, by amounts 2ot
te sucead the lscressss provided by this Act for correspondiag rates
of compensation in the agpropriste schedule or scale of PR
(b} Nathing contained in thin section aball be
deswad to authorize any incrsass in the rates of corpensation
of officars and s ployens whose rates of von: pensation are flxsd
and adjnsted from: tlne to thue an mearly as is consistent with
the public interest in accordance with prevatling rates or praciices.
fc} Nething contalned in this section shall affect
e avthority coninined in any law pursuant to which rates of
com:pandslion mway be fived by adninistrative sction,
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{a} Hoswithstanding section 3679 of the Ravised
Btatutes, us amended (31 U.5.C, 645), the rates of cor-pensa-
tion of sfficers and exgloyees of the Pederal Covernmant whose
rates of compansation ars fixed by adm:lolstrative action pursuant
1o Iaw and nre sot stherwise incrensed by this Act are heredy
sathorised to b Inwrensed, offective on Jaly 1, 1984, by ssnounuts
ot to excesd the Incroasss provided by thie Act for corresponding

xates of compenssiios in the appropriste scheduls or scale of pay.
{h} Nething contained in this zection shall be

deerned to suthorise any increase in the rates of conpensation

of officers and e ployses whens rates of cempensation are fived

snd adjusted from: thoe to Hene as nexzly as 3o conalstent with

the pubiic interest in accordance with prevalling rates ar practices.
(e} Mothing contalued in this section ehall affect

the anthority containad in any law pursvant to which rates of

ticn may be flxed by sdmlnisirative action.
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